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E.O. 11652: N/A 
TAGS: MASS, MILL MO 

SUBJECT: DELINQUENT PAYMENT ON FMS LOAN 
REF: (A) RABAT 1930 (B) STATE 79810 

1 . AS OF APRIL 4, FRENCH AMERICAN BANK, NEW YORK, HAS 
INFORMED TREASURY THAT IT HAS RECEIVED NO REPEAT NO 
INSTRUCTION TO TRANSFER FUNDS TO FEDERAL RESERVE BANK. 

2. FEDERAL RESERVE BANK OF NEW YORK HAS, HOWEVER, RECEIVED 
WIRED INSTRUCTIONS TO TRANSFER FUNDS TO FFB, BUT THERE ARE 
INSUFFICIENT FUNDS IN THE GOM ACCOUNT TO EFFECT THIS 
TRANSFER. (FYI, IT IS FED POLICY NOT TO REVEAL EXACT 
BALANCES OF ITS FOREIGN GOVERNMENT ACCOUNTS BUT WE UNDER- 
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STAND THAT THERE IS A SUBSTANTIAL SHORTFALL FROM THE 
$330,377.75 DUE THE FFB, END FYI). 

3. WE HAVE DETERMINED THAT IN THE U.S. ARMY HOLDING ACCOUNT 
OF THE GOM FMS TRUST FUND IN DENVER, COLORADO THERE IS A 
CURRENT BALANCE OF APPROXIMATELY $2.5 MILLION. THEREFORE, 
WE SEE TWO OPTIONS AVAILABLE TO GOM AT THIS POINT: 
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A. PROVIDE NEW YORK FED WITHIN NEXT 24 HOURS WITH SUF- 
FICIENT FUNDS TO ALLOW PAYMENT TO FFB, OR 

B. AS AN EXPEDIENT, AUTHORIZE A TRANSFER OF THE REQUIRED 
$330,377.75 INTEREST PAYMENT FROM THE FMS TRUST FUND TO 
THE FFB. WHILE WE WILL PROCESS SUCH A TRANSFER AS 
QUICKLY AS POSSIBLE, GOM MUST UNDERSTAND THAT USG INCURS 
NO LIABILITY THEREBY FOR ANY OVERDUE INTEREST CHARGES. 

IF GOM CHOOSES THIS OPTION, IT SHOULD THEN TAKE ACTION 
TO REPLENISH FMS TRUST FUND ACCOUNT BY WIRING FUNDS TO 
FEDERAL RESERVE BANK OF NEW YORK FOR TRANSFER TO FEDERAL 
RESERVE BANK OF DENVER FOR DEPOSIT TO ACCOUNT OF AFAFC 
LOWRY AFB/SAAC/FSAE. 

4. REQUEST YOU CONTACT APPROPRIATE OFFICIALS AND INFORM 
US OF GOM DECISION. INCLUDE AFAFC AS INFO ADDRESSEE. 

VANCE 
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